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INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Members of the City Council
of the City of Bradbury
Bradbury, California

Report on Financial Statements

We have audited the accompanying financiel statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Bradbury, California (the “City™), as of and for the year ended
June 30, 2014, and the related notes to the financial statements, which collectively comprise the City’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the Compiroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit involves performing procedutes to obtain andit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of the
financial statements in order fo design andit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City’s intemal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overafl
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



To the Honorable Mayor and Members of the City Council
of the City of Bradbury
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Ovpinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the City as of June 30, 2014, and the respective changes in financial position, for the year then ended in accordance
with accounting principles generally accepted in the United States of America,

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America, require that the Budgetary Comparison
Schedules for the General Fund, 8pecial Revenue Public Transportation Fund (Prop A) , Special Revenue UUT
Fund and the Schedules of Funding Progress on pages 38 through 42 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by Govetnmental
Accounting Standards Board (“GASB”) who considers it 10 be an essential part of financial reporting for placing
the bagic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the Required Supplementary Information in accordance with auditing standards
generally accepted in the United States of Ameriea, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the lmnted
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis (“MD&A™) that accounting principles
generally accepted in the United States of America required to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board GASB, whe considers it to be an essential part of financial reporting
for placing the basic financial statements in an approprisie operational, economic, or historical context. Cur
opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City’s basic financial statements, The Combining and Individual Nonmajor Fund Financial Statements and
Nonmajor Governmental Funds Budgetary Comparison Schedules are presented for purposes of additional analysis
and are not a required part of the basic financial statements,

The Combining and Individual Nonmajor Fund Financial Statements and Nonmajor Governmental Funds
Budgetary Comparison Schedules are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the basic financial sitatements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or {0 the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the Combining and Individual Nonmajor Fund Financial Statements and Nonmajor
Governmental Funds Budgetary Comparison Schedules are fairly stated in all material respects, in relation to the
basic financial staternents as a whole.
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Other Reporting Required by Government Auditing Standards

[n accordance with Government Auditing Standards, we have also issued our report dated June 11, 2015 on our
consideration of the City’s internal control over financial reporiing and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and 1ot to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
City's internal control over financial reporting and compliance.

%,//é/&kéﬂ*ﬁuf .

Santa Ana, Califorma
June 11, 2015
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REFORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Independent Auditors’ Report

To the Honorable Mayor and Members of the City Council
of the City of Bradbury -
Bradbury, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial andits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Bradbury, California (the “City™), as of and for the year ended
June 30, 2014, and the related notes to the fihancial statements, which collectively comprise the City’s basic
financial statements, and have issued our report thereon dated June 11, 2015,

Internal Control Over Financial Reporting

In planning and performing our andit of the financial statements, we considered the City’s intermal control over
financial reporting (“intetnal control™) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control, Accordingly, we do not express an opinion on the
effectiveness of the City’s intemal control.

A deficiency in infernal conirol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A maierial weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the City’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal confrol was for the limited purpose described in the first paragraph of this section and
was not desigoed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in interal contrel that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters -

As part of obtaining reasonable assurance about whether the Cify’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the City's internal control or ‘on
compliance. This report is an integral part of an avdit performed in accordance with Government Auditing
Standards in considering the City’s internsl control and compliance. Accordingly, this communication is not
suitable for any other putpose.

ﬁ‘//é /Mcéﬁ’ﬁu—'f)

Santa Ana, California
June 11, 2015
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City of Bradbury
Statement of Net Position
June 30, 2014

ASSETS

Current assets:
Cash and investments
Accounts receivable
Taxes receivable
Interest receivable .
Due from other governments

Total current assats

Noncurrent assets:
Capital assets;
Mondespreciable
Depreciable, net

Total capital assets
Total noncwrrent assels

Total assets
LIABILITIES

Current liabilities:
Accounts payable and accrued liabilities
Deeposits

Total surrent liabilities

Total liahilities
NET POSITION

Investment in capital assets
Restricted
Unrestricted

Tatal net position

See accompanying Notes to Basic Financial Statements.

10

Govemmental
Activities

$ 2,975,583
243

14,325

656

‘4,780

2,995,587

16,500
4,181,482

4,197,982
4,197,982

7,193,569

132,063
21,955

154,018
154,018

4,197,982

28,838

2,552,731

S 700551



City of Bradbury
Statement of Activities
For the Year Ended June 30, 2014

Program Revenues Net (Expense)
Operating Capital Revenue and
Charges for Grantsand  Grants and Changes in
Functions/Programs Expenges Services Contributions Contributions Net Position
Governmental activities:
General government $ 955482 $ 636395 200,744 § - 8 (118,343)
Public safety 191,473 - 100,000 - (9L471)
Public works 164,743 - - - (164,743)
Parks and recreation 30,789 - - - {30,789)
Total governmental activities $ 1,342487 & 636,395 § 300,744 § - (405,348)

General Revenues!

Taxes 701,846
Use of money and property 6,419
Miscellaneous 27.5%4
Total general revenues 735,859
Changes in net position 330,511
Net Position - Beginning of year 6,708,040
Net Pogsition - End of year 3 7,039,551

See accompanying Notes (o Bagic Financial Statements.
11
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City of Bradbury

Balance Sheet
Governmental Funds
June 30, 2014
Major Funds
Special Revenue
Public HNonmajor
General Transportation uuT Governmental
Fund Fund (Prop A) Fund Funds
ASSETS
Cash and investments $ 2,645.567 $ 33,440 $ 113,173 & 183,403
Aceounnts receivable - - - 243
Taxes receivable 9,027 - 26 5,272
Interest receivable 579 8 - 69
Due from other government - - - 4,780
Due from other funds 11,112 - - b
Total assets 3 2,666285 $ 33,448 5 113,199 3 193 i767
LIABILITIES AND FUND BALANCES
Liabilities: _
Accounts payable and accrued liabilities 3 91,592 % 30,000 § 6484 § 3,980
Deposits 21,955 - - -
Due to other funds - - - 11,112
Total liabilities 113,554 30,000 6,484 15,092
" Fund Balances:
Restricted - ._3,448 106,715 179372
Committed - - - 7.009
Unassigned 2,552,731 . - (7,706)
Total fond balances 2,552,731 3,448 106,715 178,675
Total liabilithes and fund balances b3 2,666,285 3 33,448 3 113,199 $ 193,767

See accompanying Notes to Basic Financial Statements,
14



City of Bradbury
Balance Sheet (Cofitinued)
Governmental Funds

June 30, 2014

ASSETS

Cash and Investrents
Accounts receivable

Taxes receivable

Inierest receivable

Due fiom other povernment
Due from other funds

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and acerued liabilities
Deposits
Due to other funds

Total liabilides

‘Fund Balances;
Rastricted
Committed
Unassigned

Total fund balances

Total liabilities and fund balances

Sex accompanying Notes o Basic Financial Statements.
15

Total
Governmental
Funds

§

2,975,583
243

14,325
656
4,780
11,112

$

3,006,699

$

132,063
21,955
11,112

165,130

289,535
7,009
2,545,025

2,841,562

3

3,006,699
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City of Bradbury
Reconciliation of the Gwernmenj:"al ¥unds Balance Sheet
to the Government-Wide Statement of Net Position

June 30, 2014
Total Fund Balances - Total Governmental Fands ’ § 2,841 i569
Amounts reported for governmental activities in the government-wide statement of net position were diffsrent becaunse:
Capital assets used in govermental activities were not financial resources and therefors, wers not reported in
governmental fands.
Capital assets, nondepreciable b 16,500
Capital assets, net of accumulated depreciation 4,181 482 4,197 982
' r
Net Position of Governmental Activities ] $ 7,039,551

See accompanying Notes to Basic Financial Statements,
17



City of Bradbury

' Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Year Ended June 30, 2014

REVENUES:

Taxes

Licenses and penmits

Use of money and property
Intergovernmental

Charges for current services
Other revenue

Totel revenues

EXPENDITURES:

Current;
General government
Public safety
Public works
Parks and recreation

Total expenditares
" REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

Transfers out

Total other financing sources {uses)
Net change in fund balances

FUND BALANCES:
Beginning of year
End of year

See accompanying Notes to Basic Financigl Staternents.

Major Funds
Special Revenue
Public Nonmajor
General Transportation uuT Governmental
Pund Fund {Prop A) Fund Funds

534,191 - 167,655 § -
227,423 - - -
4,534 40 59 1,486
108,366 18,228 . 174,150
408,972 - . .
13,748 - - 15,846
1,297,534 18,268 167,714 189,482
779,505 . . .
91,230 - - 100,243

- 30,000 60,999 73,744

29,475 - - _
900,210 30,000 60,999 173,087
397,324 (11,732) 106,715 15,495
127625 - - 1,593
(559) - - (128,659)
127,066 - (127,066)
524,390 (11,732 106,715 (111,571)
2,028,341 15,180 290,246

3 2,552,731 ] 3,448 $ 106,715 & 178,675 . -

18



City of Bradbury

Statement of Revenues, Expenditures and Changes in Fund Balances (Continued)

Governmental Funds

REVENUES:

Taxes

Licenses and permits

Use of money and property
Intergovernmental

Charges for current services
Other revenue

Total revenues

EXPENDITURES:

Current:
General povernment
Public safety
Public works
Parks and rzcreation

Total expenditures

'REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

FUND BALANCES:
Beginning of year

End of year

See acoompanying Notes to Bagic Fimancial Statements.

For the Year Ended June 30, 2014

19

Total

Governmental
Funds

S 701,846

227,423
6,419
300,744
408,972
27,594

——

1,672,508

779,505
191,473
164,743

29,475

1,165,196

307802

120218
{129.218)

507,802

2,333,767
$ 2,841,569 -



City of Bradbury
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures and
Changes in Fund Balances to the Government-Wide Statement of Activities
For the Year Ended June 30, 2014

Net Change in Fund Balances - Total Governmental Funds: $ 507,802

Amounis reported for governmental activities in the statoment of activities are different because:

Governmental funds report capital outlay as expenditures in the Public Works Department. However, in the statement of
activities, the cost of these assets is allocated over their estimated useful lives and reported as depreciation expense.

Depreciation (177.291)
Change In Net Position of Governmental Activities $ 33{]i5 11

Sex accompanying Notes to Basic Financial Statements.
20
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City of Bradbury
Notes to the Basic Financial Statements
For the year enqed June 30, 2014

Note 1 — Summary of Significant Accounting Policies

The basic financial statements of the City have been prepared in conformity with accounting principles generally
accopted in the United States of America (“U.8. GAAP™) as applied to governmental agencies. The Governmenial
Accounting Standards Board (“GASB") is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The City's significant accounting policies are described below:

A. Financial Reposting Entity

The City of Bradbury, California (the "City™), was incorporated on July 26, 1957, The City provides a broad range
of services to its citizens, including general government, public safety, streets, and sanitation. Many of the
municipal governmental funetions of the City are provided by special districts. Examples of some of these special
districts, which nsyaily encompass areas larger than the City itself, are the Fire Protection District, the Library
District, the Sewer Maintenance Disirict and the County Flood Conirol District. Certain other governmental
functions are paid for by the City, but performed by Los Angeles County departments under contract. Some of the
contracts now in effect are for police protection, street maintenance and tax collection services.

The City is a general law city operating under the City Council/City Manager form of government. The financial
reporting entity of the City is comprised of virious funds. The accompanying financial statements include those of
the City and contain only the funds of the City, The criteria of oversight responsibility, special financing
relationships and scope of public services are used in determining the agencies or entities which comprise the City
for financial reporting purposes. Oversight responsibility is determined by the extent of financial interdependency,
control over the selections of the governing authority and management, ability to significantly influence
operations, and accountability for fiscal matters. Based on these criteria, there arc no agencies or entities which
should be combined with the financial statemenis of the City,

B. Basis of Accounting and Measurement Focus

The accounts of the City are organized on the basis of funds, each of which is considered a separate accounting
entity. The operations of each fund are accounted for in a separate set of self-balancing accounts that comprise its
assets, liabilities, fund equity, revenues, and expenditures, City resources are allocated te account for in individual
funds based upon the purpose for which they are to be spent and the means by which spending activities are
controlled.

In accordance with GASB Statement No. 63, Financial Reporting of Deferved Outflows of Resources, Deferred
Inflows of Resources, and Net Position, the statement of net position reports separate sections for Deferred
Outflows of Resources and Deferred Inflows of Resources, when applicable.

Deferred Ouiflows of Resources represent outflows of resources (consumption of net position) that apply to  :

future periods and that, therefore, will not be recognized as an expense until that time.

Deferred Inflows of Resources represent inflows of resources {acquisition of net position) that apply to future
periods and that, therefore, are not recognized as a revenue until that time.

Government-Wide Financial Statements

The City's government-wide financial statements include a statement of net position and a statement of activities.
These statements present summaries of governmental activities for the City accompanied by a total column. The
City does not have any business-type activities; therefore, only governmental activities are reported.

22



City of Bradbury
Notes to Basic Financial Statéjnents (Continued)
For the year ended June 30, 2014

Note 1 -~ Summary of Significant Acconnting Policies (Continued)
B. Basis of Accounting and Measurement Focus (Continued)

Government-Wide Financial Statements (Continued)

The government-wide financial statements are presented on an “ecoromic resources” measurement focus and the
accrual basis of accounting. Accordingly, all of the City's assets and liabilities are included in the accompanying
statement of net position. The statement of activities presents changes in net position. Under the dccrual basis of
accounting, revenues are recognized in the period in which they are earned, while expenses arc recognized in the
period in which the liability is incurred.

Certain types of transactions are reported as program revenues for the City in three categories: (1) charges, for
services, (2) operating grants and contributions and (3} capital grants and contributions.

Certain eliminations have been made in regards to interfund activities, payables and receivables. All internal
balances in the statement of activities have been eliminated except those representing balances by the City, which
are presented as internal balances and ¢liminated in the total primary government column., The transfers in and out
activities have been eliminated. :

Governmental Fund Financial Statements

Governmental fund financial statements include a balance sheet and a statement of revenues, expenditures and
changes in fund balances for all major governmental funds and nonmajor funds in aggregate. An accompanying
schedule is presented to reconcile and explain the differences in net position as presented in these statements to the
net position presentied in the government-wide financial statements. The City has presented all major funds that
met the qualifications for major fund reporting.

All governmental funds are accounted for on a spending or "current financial resources” measuretent focus and
the modified accrual basis of accounting. Accordingly, only current assets and current liabilities are included on
the balance sheets. The statement of revenues, expenditures and changes in fund balance presents increases
(revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets.
Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they
become both measurable and available to finance expenditures of the current period.

Revenues are recorded when received in cash, except that revenues subject to accrual (generally 60 days after year-
end) are recognized when due. The primary revenue sources, which have been treated as susceptible to acerual by
the City, are property taxes, licenses, interest revenue and charges for services. Sales taxes collected and held by
the state at year-end on behalf of the City also are recognized as reverue. Fines, permits and parking citations are
not susceptible to acerual because generally they are not measurable until received in cash. Expenditures are
recorded in the accounting period in which the related fund liability is incurred.

Reconciliation of the fund financial statements to the government-wide financial statements is provided to explain
the differences.

23



City of Bradbury
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2014

Note 1 — Summary of Significant Accounting Pelicies (Continued)
B. Basis of Accounting and Measurement Focus (Continned)

Governmental Fund Financial Statements (Continued)

The City reports the following major governmental funds:

General Fund is the general operating fund of the City. All generel tax revenues and other receipts not
allocated by law or contractual agreement to other funds are accounted for in this fund. Expenditures of this
fund include general operating costs not paid through other fonds., The general fund is used to account for all
activities of the general government not accounted for in some other fund. '

Public Transportation Funds (Prop A) is used to record the receipt and disbursement of funds received from
the motor vehicle registration fee collected by the State of California and must be used for programs that
reduce motor vehicle emissions. The City has used these funds for the purchase of altemative fuel vehicles,
and for enhancements to the City’s website.

UUT Fund is used to record the receipt and disbursement of funds received from the utility users tax assessed
by the City. When it was approved by votery, it was specified to be separated into its own fund for the purpose
of complying with the Clean Water Act.

C. Cash, Cash Equivalents and Investments

The City pools its available cash for investment purposes. The City has defined cash and cash equivalents to
include cash on hand, demand deposits, cash with fiscal agent, as well as short-term investments with original
maturity of three months or less from the date of acquisition. Cash and cash equivalents are combined with
investments and displayed as cash and investments. Additionally, each fund's equity in the City's investment pool
is treated as a cash equivalent because the funds can deposit or effectively withdraw cash at any time without prior
notice or penalty.

Highly liquid market investments with maturities of one year or less at time of purchase are stated at amortized
cost. All other investments are stated at fair value, Market value is used as fair value for those securities for which
market quotation are readily available or exceed cost. However, if the liquidity needs of the City were to require
that investments be sold at a loss subsequent to year-end, the decline in value would be recorded as a loss at year-
end.

D. Capital Assets

Capital assets are valued at historical cost or estimated historical cost if actual historical cost was not available. =

The City's capitalization policy is $5,000 and above for capital assets; $10,000 and above for building
improvements; $20,000 and above for buildings; and $50,000 and above for infrastructure assets. Capital assets are
depreciated on a straight-line basis over their estitnated useful lives as follows:

Roadways — Pavement 25 years
Roadways — Signs 10 years
Sewer — Existing Pipe 60 years
Sewer — Jacked Pipe 60 years
Fence 50 years
Buildings 50 years

24



City of Bradbury
Notes to Basic Financial Statements (Continued)
For the year ended June 30, 2014

Note 1 - Summary of Significant Accounting Policies (Continued)

E. Property Tax Revenues
Property taxes in California are levied in accordance with Article XIIIB of the State Constitution at one percent of
county-wide assessed valuations. This one percent is allocated pursuant to state law to the appropriate units of
local government. Property tax revemue is recognized in the fiscal year for which taxes have been levied, provided
that the revenue is collected in the current period or will be collected within 60 days thereafter,

The following dates relate to property tax levies and collections:

Lien Date January 1

Levy Date | July 1 ,
Due Dates November 1 and February 1

Collection Daics December 10 and April 10

F. Compensated Absences

The City accrues accumulated unpaid vacatioh and sick leave and associated employee-related costs when earned
{or estimated to be earned) by the employee, All full-time employees accrue vacation leave according to their
years of service, Unused sick days are forfeited at termination or resignation. The balance was $0 at June 30, 2014.

G. Interfund Activity

During the course of operations, numerous transactions occur between individual funds for goods provided or
services rendered, These receivables and payables are classified as “interfund receivables” or "interfund payables.”
Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constifute
reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another
fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in
the fund that iz reimbursed. All other interfund tramsactions, except quasi-external transaciions and
reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are repoerted
as residual equity transfers. All other interfund transfers are reported as operating transfers.

H. Fund Balance and Net Position
In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — This amount indicates the portion of fand balance which cannot be spent because they are
either not in spendable form, snch as prepaid items, inventories or loans receivable, or legally or contractually
required to be maintained intact, such as the principal portion of an endowment.

Restrieted — This amonnt indicates the portion of fund balance which has been restricted a) externally imposed
by creditors (such as through debt covemants), grantors, contributors, or laws or regulations of other
governments; or b) imposed by law through constitutional provisions or enabling legislation.

Committed — This amount indicates the portion of fund balance which can only be used for specific purposes
pursuant to formal resolution or ordinance of the City Council. The City Council is considered the highest
authority for the City. Adoption of a resolution by the City Council is required to commit resources or to
rescind the commitment.
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Note 1 — Summary of Significant Ac¢counting Policies (Continued)

J.

H., Fund Balance and Net Position {(Continned)

dssigned — This amount indicates the portion of fund balance which is constrained by the City’s intent to be
used for specific purposes, but is neither restricted nor committed. The City Manager is authorized by the City
Council to determine and define the amount of assigned fund balance,

LUnassigned — This amount indicates the portion of fund balance that does net fall into one of the above
categories. This category is for any balances that have no restrictions placed wpon them, The general fund is
the only fund that reports a positive unassigned fund balance amount. In other governmental funds it is not
appropriate to report a positive unassigned fund balance amount. However, in govermmental funds other than
the general fund, if expenditures incurred for specific purposes exceed the amounts that are restricted,
committed, or assigned to those purposes, it may be necessary to report a negative unassigned fund balance in
that fund. '

When expenditures are incurred for purposes where only unrestricted fund balances are available, the City uses the
unrestricted resources in the following order: committed, assigned, and unassigned,

In the government-wide financial statements, net position balances are classified as foliows:

Investment in Capital Assets — This component of net position consists of capital assets, net of accumulated
depreciation.

Restricted — This component of net position consists of restricted assets reduced by liabilities and deferred
inflows of resources related to those assets.

Unrestricted — This component of net position is the amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not inchuded in the determination of investment in capital
assets or the restricted component of net position.

When expenses are incurred for purposes in which both restricted and unresiricted components of net position are
available, the City’s policy is to apply the restricted component of net pesition first,

Use of Estimates

The preparation of the basic financial statemenis in conformity with U.8. GAAP requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Accounting Changes

GASB has issued Statement No. 65, Items Previously Reported as Assets and Liabilitfes. The requirements of this
statement improve financial reporting by clarifying the appropriate use of the financial statement elements deferred
outflows of resources and deferred inflows of resources to ensure consistency in financial reporting. This statement
became effective for periods beginning after December 15, 2012 and did not have a significant impact on the
City’s financial statements for year ended June 30, 2014,
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Note 1 — Summary of Significant Accounting Policies (Continued)
J. Accounting Changes (Continued)

(GASB has issued Statement No. 66, Technical Corrections — 2012 — an amendment of GASE Statements No. 10
and No. 62. The requirements of this statement resolve conflicting accounting and financial reporting guidance that
could diminish the consistency of financial reporting and thereby enhance the usefulness of the financial reports.
This statement became effective for periods beginning after December 15, 2012 and did not have a significant
impact on the City’s financial statements for year ended June 30, 2014,

GASB has issued Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial
Guarantees. The requirements of this statement enhance comparability of financial statements among
governments by requiring consistent reporting by those governments that extend nonexchange financial guarangees
and by those governments that receive nenexchange financial gnarantees. This statement also enhances the
information disclosed about a government’s obligations and risk exposure from extending nonexchange financial
guarantees. This statement also augments the ability of financial siatement users to assess the probability that
governments will repay obligation holders by requiring disclosures about obligations that are issued with this type
of financial guarantee. This statement became effective for period beginning after June 15, 2013 and did not have a
significant impact on the City’s financial statefnents for the year ended June 30, 2014,

Note 2 — Cash and Investments

Cash and investments as of June 30, 2014 consisted of the following:

Demand deposits h 996,993
Petty cash 300
Investments with LAIF 1,234,290
Investments in certificates of depoeit 744,000

Total 3 2,975,583

Demand Deposits

At June 30, 2014, the carrying amount of the City’s demand deposits was 3996,993 and the bank balance was
$928,337. The $68,656 difference represents outstanding checks, deposits in transit, and other reconciling items.

The Califomia Government Code requires California banks and savings and loan associations to secure the City's cash
deposits by pledging securities as collateral. This Code states that collateral pledged in this manner shall have the
effect of perfecting a security interest in such collateral superior to those of a general creditor. Thus, collateral for cash
deposits is considered to be held in the City's name.

The market value of pledged securities must equal at least 110% of the City's cash deposits. California law also allows
institutions te secure City’s deposits by pledging first trust deed mortgage notes having a value of 150% of the City’s
total cash deposits. The City may waive collateral requirements for cash deposits, which are fully insured up to
$250,000 by the Federal Deposit Insurance Corporation (“FDIC™), The City, however, has not waived the
collateralization requirements,
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Note 2 — Cash and Investments (Continued)

California Local Agency Investment Fund (“LAIF”)

The City’s investments with LATF at June 30, 2014 included a portion of the pool funds invested in Structured Notes
and Asset-Backed Securities:

Structured Notes: debt securities (other than asset-backed securities) whose cash flow characteristics (coupon
rate, redemption amount, or stated maturity) depend upon one or more indices and/or that have embedded
forwards or options.

Asset-Backed Securifies: generally mortgage-backed securities that entitle their purchasers to receive a share of
the cash flows from a pool of assets such as principal and interest repayments from a pool of mortgages (for
example, Collateralized Mortgage Obligations) or credit card receivables.

As of June 30, 2014, the City had $1,234,290 invested in LAIF, which had invested 1.86% of the pool investment
funds in Structured Notes and Asset-Backed Securities. The LAIF fait value factor of 1.00029875 was used to
calculate the fair value of the investments in LAIF.

Investments Authorized by the California Government Code and the City’s Investment Policvl

Under the provisions of the Cily’s investment leicir and in accordance with Section 53601 of the California
Government Code, the City may invest in the type of investments listed in the table below. The table also identifies
certain provisions intended to limit the City’s exposure to interest rate risk, credit risk, and concentration of credit risk,

Maximum Maximum
Maximum Pexcentage Investment
Authorized Investment Type Maturity of Portfolio fn One Issuer
Local Agency Investment Fund N/A No Limit b 40,000,000
U.S. Government Obligations 5 Years No Limit No Limit

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment,
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates. As of June 30, 2014, the weighted average maturity of the investments contained in LAIF is 232 days.

Disclosures Relating to Credit Risk

Generally, oredit risk is the risk that an issver of an invesiment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization.
LAIF does not have a rating provided by a nationally recognized statistical rating organization.

Concentration of Credit
The investment policy of the City contains nc limitations on the amount that can be invested in any one issuer beyond

that stipulated by the California Government Code. There are no investments in any one issuer that represent 5% or
more of the total City investments,
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Note 2 — Cash and Investments (Continued)

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of the

counterparty (e.g. broker-seller) to a fransaction, & government will not be able to recover the value of its investment.
This does not apply since custodial credit risk is not applicable to LATF or bond trustee accounts.

Note 3 — Interfund Transactions
Due To and From Other Funds

At June 30, 2014 the City had the following due to / from other funds:

I Prue From Other Funds I

| Dus To Other Funds | General Fund
Nonmajor Govemmental funds 3 11,112
Tatal 3 11,112

These interfund balances represent routine short-term cash flow assistance.
" Transfer In and Out

At June 30, 2014 the City had the following transfers in / out:

I Transfers in I
Nonmajor
General Governmental
Transfers out I Fund Funds Total
General Fund § - 5 55 % 559
Nonmajor Govanmental Funds 127,625 1,034 128,659
Tatal $ 127,625 2 1,593 $ 129,218

The transfers were made to create new funds in order to accurately account for assets, liabilities, revenues, and
expenditures and to close out an old grant fund because the projects were either transferred out or completed.
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Note 4 — Capital Assets

The fo]iowing schedule shows changes in capital assets for the year ended June 30, 2014:

Balance Balanoce
July 1,2013 Additions Deletions Juns 30, 2014
Nondepreciable Assets:
Land $ 16,500 § - 5 ¥ 16,500
Total Nondepreciable Asssts 16,500 - 16,500
Depreciable Assets:
Structures and improverents §21,512 - 821,512
Machinery and equiptaent 49,050 - 49,000
Infrastructure 4,891,404 - 4,801,404
Total Depreciable Assets 5,762,006 - 5,762,006
Less Accumulated Depreciation: )
Structurss and improvements (59.475) (16,430) {75,905)
M achinery and equipment (13,048) {5,799} (18,847)
Infrastructure {1,330,710) (155,062) (1,485,772)
Total Accumulated Depreciation (1,403,233) {177,291) (1,580,524)
Total Depreciable Assets, Net 4,358,773 (177,251) 4,181,482
Total Capital Assets, Net £ 4375273 § (177,291) § § 4,197,982

Depreciation expense was charged in the following functions in the statement of activities:

General government $ 175,977
Parks and recreation 1,314
Total $ 177,291
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Note 5 — Self-Insurance with Joint Powers Authority
A. Description of Self-Insurance Pool Pursuant to Joint Powers Agreement

The City is a member of the California Joint Powers Insurance Authority (the “Authority”). The Authority is
composed of 123 California public entities and is organized under a joint powers agreement pursnant to California
Government Code §6500 et seq. The purpose of the Authority is to arrange and administer programs for the
pooling of self-insured losses, to purchase excess insurance or reinsurance, and to arrange for group purchased
insurance for property and other lines of coverage. The Authority began covering claims of its members in 1978,
Each member government has an elecied official as its representative on the Board of Directors. The Board
operates through a nine-member Executive Committee.

B. Self-Insurance Programs of the Authority \

Each member pays an annual coniribution (formerly called the primary deposit) to cover estimated losses for the
coverage period. This initial funding is paid at the beginning of the coverage period. Afier the close of the
coverage period, outstanding claims are valued. A retrospective deposit computation is then conducted annually
thereafier until all claims incurred during the coverage period are clesed on a pool-wide basis. This subsequent
cost re-allocation among members based on detual claim development can result in adjustments of either refunds
ar additional deposits required.

The total funding requirement for self-insurance programs is estimated using actuarial models and pre-funded
through the annual contribution, Costs are allocated to individual agencies based on exposure (payroll) and
experience (claims) relative to other members of the risk-sharing pool. Additional information regarding the cost
allocation methodology is provided below.

Liability

In the liability program claims are pooled separately between police and non-police exposures. (1) The payroll of
each member is evaluated relative to the payroll of other members. A variable credibility factor is determined for
each member, which establishes the weight applied to payroll and the weight applied to losses within the formula.
{2) The first layer of losses includes incurred cosis up to $30,000 for each occurrence and is evaluaied as a
percentage of the pool’s total incurred costs within the first layer. (3) The second layer of losses includes incurred
costs from $30,000 to $750,000 for each oceurrence and is evaluated as a percentage of the pool’s total incurred
costs within the second layer. (4) Incurred costs in excess of $750,000 up to the reinsurance attachment point of $5
million are distributed based on the outcome of cost allecation within the first and second loss layers. (5) Costs of
covered claims from $5 million to $10 million are paid under a reinsurance contract subject to a $2.5 million
anmual aggregate deductible. Costs of covered claims from $10 million to 315 million are paid under two
reinsurance contracts subject to 2 combined $3 million annual aggregate deductible. On a cumulative basis for all
2012-13 reinsurance contracts the annual aggregate deductible is $5.5 million. (6) Costs of covered claims from
$15 million up to $50 million are covered through excess insurance policies.

The overall coverage limit for each member including all layers of coverage is $50 million per occurrence.
Costs of covered claims for subsidence losses are paid by reinsurance and excess insurance with a pooled sub-limit
of $35 million per occurrence. This $35 million subsidence sub-limit is composed of (a} $5 million retained within

the pool’s self-insured retention’s (*SIR”), (b} $10 million in reinsurance and (c) $20 million in excess insurance.
The excess insurance layer has a $20 million annual aggregste.
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Note S — Self -Insurance with Joint Powers Authority (Continued)

B. Self-Insurance Programs of the Authority (Continued)

Workers” Compensation

In the workers™ compensation program, claims are pooled separately between public safety (police and fire) and
non-public safety exposures. (1) The payroll of each member is evaluated relative io the payrell of other members,
A variable credibility factor is determined for each member, which establishes the weight applied to payroll and
the woight applied to losses within the formula. (2) The first layer of losses includes incurred costs up to $50,000
for each occurrence and is evaluated as a percentage of the pool’s total incurred costs within the first layer, (3) The
second layer of losses includes incurred costs from $50,000 to $100,000 for each occurrence and is evaluated as a
percentage of the pool’s total incurred costs within the second laver, (4) Incurred costs in excess of $100,600 up to
the reinsurance attachment point of $2 million are distributed based on the cutcome of cost allocation within the
first and second loss layers. (5) Costs of covered claims from $2 million up to statutory limits are paid under a
reinsurance policy. Protection is provided per statutory liability under Califormia Workers® Compensation Law
Employer’s Liability losses are pooled among members to $2 million. Coverage from $2 million to $5 million is
purchased as part of a reinsurance policy, &nd Employer’s Liability losses from $5 million to $10 million are
pooled among members.

C. Purchased Insurance

Pollution Legal Liability Insurance

The City participates in the pollution legal liability insurance program (formetly called envitonmental insurance)
which is available through the Authority. The policy covers sudden and gradual poliution of scheduled property,
streets, and storm drains owned by the City. Coverage is on a claims-made basis. There is a $50,000 deductible,
The Authority has a limit of $50 million for the 3-year period from July 1, 2011 through July 1, 2014. Each
member of the Authority has a $10 million sub-limit during the 3-year terin of the policy.

Property Insurance

The City participates in the all-risk property protection program of the Authority. This insurance protection is
underwritten by several insurance companies. City property is currently insured according to a schedule of covered
property submitted by the City to the Authority. City property currently has all-risk property insurance protection
in the amount of $1,178,412. There is a $5,000 deductible per occurrence except for non-emergency vehicle
insurance which has a $1,000 deductible. Premiums for the coverage are paid annually and are not subject o
retrospective adjustments.

Crime Insnrance

The City purchases crime insurance coverage in the amount of $1,000,000 with a $2,500 deductible. The fidelity
coverage is provided through the Awthority. Premiums are paid annually and are not subject io retrospective
adjustments.

Special Event Tenant User Liability Insurance

The Ciiy further protects against liability damages by requiring tenant users of certain property to purchase low-
cost tenant user liability insurance for certain activities on ageney property. The insurance premium is paid by the
tenant user and is paid to the according to a schedule. The City then pays for the insurance. The insurance is
arranged by the Authority.
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Note 5 — Self-Insurance with Joint Powers Authority (Continued)
D. Adequacy of Protection

During the past three fiscal years, none of the above programs of protection experienced settlements or judgments
that exceeded pooled or insured coverage. There were also no significant reductions in pooled or insured liability
coverage in 2012-13.

Note ¢ — Deferred Compensation Plan

The City had made available to its employees a deferred compensation plan, whereby ¢mployees authorize the City to
withhold funds from salaries to be invested in individual investment accounts. Funds may be withdrawn by
participants upon termination of employment or retirement. The City makes no contributions under the Plan. The
amount held by trustees for the employees at June 30, 2014 was $24,937. The Trustee invests compensation deferred
by employees in various investment options selected by the employee and retains title to all accumulated funds until
they are paid to the employee or other beneficiary. Plan assets were established in the trust arrangement specified by
Internal Revenue Code Section 457(g). The plan assets are not reflected on the City’s financial statements.

Note 7 — Retirement Plan

Plan Description

The City’s defined benefit pension plan for miscellaneous employees through the California Public Employees’
Retirement System (“CalPERS") is a cost-sharing multiple-employer public employee retirement system that acts as a
* common investment and administrafive agent for participating public entities within the State of California. CalPERS
provides retirement and disability benefits, anmual cost-of-living adjustments, and death benefits to Plan members and
beneficiaries. CalPERS acts as a common investment and administrative agent for participating public entities within
the State of California. Benefit provisions and all other requirements are established by State law and City Policy.
Copies of CalPERS' annual finanicial report may be obtained from their executive office: 400 P Street, Sacramento,
California 95814.

Funding Policy

Participants are required to contribute 7% of their annual covered salary. The City makes the contributions required of
City employees on their behalf and for their account. The City is required io contribute at an actuarially determined
rate. The actuarial methods and assumptions used are those adopted by the CalPERS Board of Administration. The
City’s required employer contribution rate for the fiscal year 2013-2014 was 14.716% of annual covered payroll. The
contribution requirements of the plan members and the City are established and may be amended by CalPERS.

Annnal Pension Cost

For the year ended June 30, 2014, the City's annual pension cost of $41,014 was equal to the City’s required and actual
contributions. The required contribution was determined as part of the June 30, 2011 actuarial valuation using the entry
age normal actuarial cost method. The actuvarial assumptions include (a) 7.50% investment rate of return (net of
administrative expenses), (b) projected annual salary increases that vary by duration of service, and (¢) 3.30% to
14.20% per year cost-of-living adjustments depending on age, service, and type of employment. Both (a) and (b)
included an inflation component of 2.75%. The actarial value of CalPERS assets was determined using techniques
that smooth the effects of short-term volatility in the market value of investments over a fifteen-year period (smoothed
market value), The average remaining period as of June 30, 2011 was 9 vears. CalPERS unfunded actuarial accrued
liability is being amortized as a level percentage of projected payroll on a closed basis.
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Note 7 - Retirement Plan (Continued)

Annual Pension Cost (Continued)

Thres-Year Trend Information for CalPERS

Year Ending Annual Pension Percentage of Net Pension

June 30 Cost (ARC) APC Contributed Obligation
2012 34,592 100% ¥ -
2013 43,306 100% -
2014 41,014 100% -

Note 8 — Classification of Fund Balances -

At June 30, 2014, fund balances are classified in the governmental funds as follows:

Fublic Nonmajor
General Transportation uuT Govemnmental
Fund Fund (Prop A) Fund Funds Total
Restricted:
Recycling $ - g - § - 5 4,250 % 4,250
COPS . - - 261 261
Gas Tax - - - 83,449 83,449
Public Transpontation (Prop A) - 3,448 - - 3,448
Proposition 1B . - - 314 3,141
Proposition C - - - 29,458 29,458
Measurs R - - - 45,117 43,017
STFPL - - - 13,696 13,696
Clean Water - - 106,715 - 106,715
‘Total Restricted - 3,448 105,713 179,372 280535
Committed:
Conie Center - - - T.009 7.009
Total Committed - - - 7,000 7,009
Unassigned: 2,552,731 - . (7,706) 2,545,025
Total Unassigned 2,552,731 - - (7,706) 2,545,025
Total Fund Balances b 2,552,701 ) 3,448 3 106,715 $ 178,675 5 2,841,569

In order to prudently protect its fiscal solvency, the City maintains a minimum unassigned fund balance of $1,000,000
as a reserve for economic uncertainties. The reserves are important in order to:

» Ensure that the City is able to respond to the challenges of a changing environment,

» Reduce the budgetary impacts of bad economic times.

» Insulate the City from actions of the State that may resulf in reduction of revenues.

» Mitigate exposure to natural disasters or other catastrophic events.

» Demonsirate continued creditworthiness to bond rating agencies and the financial community.
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Note 8 — Classification of Fund Balances (Continued)
The nature and purpose of each reserve is described below:

A. Infrastructure - funds set aside for one-time infrastructure expenditures relating to City owned infrastructure
repairs such as streets, sewers or other City facilities.

B. Economic changes, natural disaster or other catastrophic evenis - funds set aside for local disasters,
emergencies, and / or unexpected economic changes that adversely impact the City's financial position.
Note 9 — Other Required Disclosures

Excess of Expenditures over Appropriations

Exeess
Exprenditures over
Appropriations Expenditures Appropriations

General Fund:

General government $ 746,320 3 779,505 5 (33,185)

Parks and recreation 28,000 29475 (1 475)
Proposition C Fund

Public works 8,769 8,771 (2
Sewer Fund

Public works - 8,342 {8,342)
M easure R Fund

Public works - 15,635 (15,635)
Civic Center Fund

Public works 5,000 7,481 C {2,481
Recycling Grant Fund

Public works - 750 (750)
COPS Fund

Public safety - 100,000 (100,000)
Fire Grant Fund

Public safety - 243 (243)

The excess was due to higher than anticipated expenditures that exceeded the approved appropriations. The Council
was informed of the excesses through monthly reports, that the expenditures were higher than yearly budgeted
amounts due to unforeseen expenses. However, the Council did not formally increase the hudgetary appropriations
since the revermes were higher than expected and they exceeded the total expenditures.
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Note 9 - Other Required Disclosures (Continued)

Negative Fund Balance

The $7,706 negative fund balance of the Sewer fund will be reduced by a $75,000 appropriation that was approved by
the City Council to fund the planning phase of the next sewer project.

The $4,780 negative fund balance of the TDA fund will be eliminated by the due from other govennnents when
received.

Note 10 — Commitments and Contingencies

A. Grants
The City participates in Federal and State grant programs. No cost disallowance is expected as a result of these
audits; however, these programs are subject to further examination by the grantors. Expenditures which may be
chsallowed by the granting agencies, if any, cannot be determined at this time. The City expects such amounts, if
any, to be immaterial.

B. Litigation

The City i3 a defendant in a number of lawsuits, which have arisen in the normal course of business. While
substantial damages are alleged in some of these actions, their outcome cannot be predicted with certainty.
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Budgetary Comparison Schedule

General Fund
Budget Variance with
Original Fina} Aciual Final Budget
REVENUES:
Taxes 3 358,000 5 398,000 $ 534191 $ 136,191
Licenses and permits 196,000 196,000 227,423 31,423
Use of money and properiy 6,500 6,500 4,834 (1,006)
Intergovernmental ' 98,000 98,000 108,360 19,366
Charges for current services 208,350 208,350 408,972 200,622
Other revenue 30,400 30,400 13,748 {16,652)
Total revenues 937,250 937,250 1,207,534 360,284
EXPENDITURES:
Cuirent:
(Grenaral government 746,320 746,320 779,505 (33,185)
Public safety 92,008 92,068 91,230 " B3%
Public works 102,134 102,134 - 102,134
Parks and recreation 28,000 28,000 29,475 (1,475)
Total expenditures 068,522 368,522 900,210 68,312
REVENUES OVER (UNDER) EXPENDITURES (31,272} (31,272 357,324 428,596
OTHER FINANCING SOURCES (USES):
Transfers in 30,000 30,000 127,625 97,625
Transfers out - - (559) (559)
Total other financing sources {uses) 30,000 30,000 127 066 97,066
Net change in fand balance 3 (1,272) § {1,272) 524390 % 525,662
E - - ;4 - - —] T ———————
FUND BALANCE:
Beginning of year . 2,028,341
End of year g 2,552.731
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For the Year Ended Jine 30, 2014

REVENLUES:

Use of money and property
Intergovernmental

Total revenues

EXPENDITURES:

Current:
Public works

Total expenditures
REVENUES OVER EXPENDITURES
Net change in fund balance

FUND BALANCE:

IBnginnjng of year
End of year

Budgetary Comparison Schedule
Special Revenue Public Transportation Fund (Prop A)

Budget Varianee with
Original Final Actual Final Budget
- % - 40 % 40
15,000 15,000 18,228 3,228
15,000 15,000 18,268 3,268
r
30,000 30,000 30,000 -
30,000 30,000 30,000 -
(15,000) (15,000 (11,732) 3,268
(15,000) % (15,000) (11,732) § 3,268
15,180
1,448
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For the Year Ended June 30, 2014

Budgetary Comparison Schednle

40

Special Revenue UUT Fund
Budget Variance with
On'ginal Einal Actual Final BlEgct
REVENUES:
Taxes § 350,872 % 350,872 167655 § (183,217
Use of money and property - - 59 39
Total revenues 350,872 350,872 167,714 {183,158)
r
EXPENDITURES:
Current:
Public works 86,000 %6,000 60,599 25,001
Total expenditures 96,000 86,000 60,999 25,001
REVENUES OVER EXPENIMTURES 264,872 264,872 106,715 {158,157)
Net change in fund balance $ 264,872 % 264,872 106,715 _§ (158,157)
FUND BALANCE;
"Beginming of year i
End of vear 106,715
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Required Supplementary Information (Unaudited) (Continued)
For the Year Ended June 30, 2014

Budget and Budgetary Accounting

The City adopts an annual budget prepared on the modified accrual basis of accounting for the governmental funds, The
City Manager ot his desighee is authorized to transfer budgeted amounts between the accounts of any department.
Revisionsg that alter the total appropriations of any department or fund must be approved by City Council. Expenditures
may not legally exceed appropriations at the program level. The difference between the budgetary basis and GAAP
fund balances as of June 30, 2014 was not material.
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. City of Bradbury
Required Supplementary Information (Unaudited) (Continued)
For the Year Ended June 30, 2014

Schedule of Funding Progress - California Public Emplovees' Retirement Svstem ("CalPERS")

For the year ended June 30, 2004, CalPERS established a risk pool for cities and other government entities that have less
than 100 active members. Actuarial valuations performed included other participants within the same risk pool.
Therefore, stand alone information of the schedule of funding progress for the City's miscellaneous employees is no
longer available nor disclosed.
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NONMAJOR
GOVERNMENTAL FUNDS

SPECITAL REVENUE FUNDS:

Gas Tax Special Revenne Fund - To account for the receipt and disbutsement of gas tax subventions from the State of California.
Cities are allocated a share of the revenues derived by the State from taxes on gasoline, which must be spent on construction,
improvement and maintenance of public streets and street engineering services,

Proposition C Special Revenue Fund - To account for the receipt and disbursement of a portion of the 4 cent sales fax approved
by the voters in 1982 and 19%). Approximately 20% of the monies generated by the tax are returned to local agencles to be used
for public transportation purposes and maintenance of streets “heavily used by public transit”,

Grants Special Revenne Fund - To account for the grants requiring segregated fund accounting. Financing {s provided by state
and county agencies,

Sewer Special Revenue Fund - To account for assessments collected and projects funded with those assessments.

Proposition 1B Bond Special Reveue Fund - To account for the receipt and disbursement of funds from the State of California
which were created by voter approved bond issues in 2006 under Proposition 1B. These funds are allocated on a formula basis.

Measure R Special Revenue Fund - To account for the receipt and disbursement of funds from the County of Los Angelss which
were created by a voter approved sales tax in 2008, These funds are allocated based o the point of sale.

Civic Center Special Revenue Fund - To account for the receipt and disbursement of donations received from the City's buy a
brick Program.,

Surface Transportation Frogram, Local (STPL) Special Revenne Fund - To account for the receipt and disbursement of Tunds
received from the State of Califormia through the Metropolitan Transportation Authority (MTA), and must be used for street
improvements on certain major streets within the City.

Recycling Grant Special Revenue Fund - To account for the receipt and disbursement of funds received from the State of
California for programs that promote the recycling of waste materials.

Citizens' Option for Public Safety (COPS} Special Revenue Fund - To account for the receipt and dishursement of funds
allocated by the State of California, and must be used for front line law enforcement expenditures.

Transportation Development Act (TDA) Special Revenue Fund - To account for the receipt and disbursement of funds received
from the State of California through the Metropolitan Transportation Authority (MTA), and must be nsed for projects that promote
pedestrian uses and bikeways,

Fire Grant Special Revenue Fund - To account for the receipt and disbursement of grant funds received from the US Department
of Forestry for brush clearance.
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City of Bradbury

Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2014
Gas Tax Proposition Grants Sewer
Fund C Fund Fund Fund
ASSETS
Cash and investments 3 78,821 % 30,155 -
Accounts receivable - - -
Taxes receivable 5,272 - -
Interest receivable 18 7 -
Due from other governments - - .
Total assets b 84,111 § 30,162 -
LIABILITIES AND FUND BALANCES
Liabilities: .
Accounts payable and accrued liabilities 3 662 § 704 1,617
Deposits - - -
Due to other funds - - 6,089
Total Kabflities 662 704 7,706
Fund Balances;
Restricted 83,449 29,438 -
Committed - - -
Unassigned - - {7,706)
Total fand balances 83,449 29,458 {7,706)
Total liabilities snd fund balances $ 34,111 § 30,162 -
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City of Bradbury
Combining Balance Sheét (Continued)
Nonmajor Governmental Funds

June 30, 2014

Proposition 1B Measure R Civie Center STPL
Bond Fund Fund Fund Fund

ASSETS

Cash and investments $ 3,140 % 46,103 % 7,006 § 13,696
Accounts receivable - - - -
Taxes receivable - - - _
Interest receivable 1 11 3 -
Due from other governments - - - , -

Total assets b ‘3141 3 46,114  § 7,009 § 13,696

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilitics & - % 997 % - 8 -
Deposits - - - -
Due to other funds - - - -

Total liabilities - 997 ~ -

Fund Balances:
Restricted 3141 45,117 - 13,696
Committed - - 7,000 -
Unassigned - - “ -

Total fund balances 3,141 435,117 7,009 13,696

Total liabilitics and fund balanees $ 3141 § 45114 9§ 7009 O § 13,696
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City of Bradbury
Combining Balance Sheet (Continued)
Nonmajor Governmental Funds

June 30, 2014
Recycling Grant COPS - TDA Fire Grant
Fund Fund Fund Fund
ASSETS
Cash and investments 3 4,250 % 232 8 - % -
Accounts reccivable - - - 243
Taxes receivable - - - -
Interest receivable - 29 - -
Due from other governments - - 4,780 -
Total assets 5 - 4250 § 261 § 4780 8 243

LIABILITIES AND FUND BALANCES

Liabilities: .
Accounts payable and acerued liabilities 5 - 3 - $ - % -

Deposits - - - -
Due to other funds - - 4,780 243

Total Habilities - - 4,780 243

Fund Balances:
" Restricted 4,250 261 - -
Committed - - - -
Unassigned - - - -

Total fund balances 4250 261 - -

Total liabilities and fund balances ) 4250 § 261 § 4780 & 243
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City of Bradt;ury
Combining Balance Sheet (Continued)
Nonmajor Governmental Funds

June 30, 2014

ASSETS

Cash and investments
Accounts receivable

Taxes receivable

Interest receivable

Due from other govemments

Tatal assets
LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities
Deposits
Due to other funds

Tota) liabilities

Fund Balances:
Restricted
Committed
Unassigned

Total fund balances

Total liabilities and fund balances
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Total
Nonmajor

Governmental
Funds

$

183,403
243
5272
69
4,780

§

193,767

$

3,980

11,112

15,092

179,372
7,009
(7,706)

178,675

$

193,767




City of Bradbury
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2014

Gas Tax Proposition " Grants Sewer
Fund C Fund Fund Fund
REVENUES:
Use of money and property 5 30 3% - 8 - % 1
Intergovernmental 37,829 15,015 - -
Other revenue - - - -
Total revenues 37,956 15,015 - 1
EXPENDITURES: ‘
Current:
Public safety - - - -
Public works 26,949 8,771 - 8,342
Total expenditures ' 26,949 8,771 - 8,342
REVENUES OVER (UNDER) EXPENDITURES 11,010 6,244 - (3.341)
OTHER FINANCING SOURCES (USES):
Transfers in - - - .
_Transfers out - - (128,659) -
Total other financing sources (uses) - - (128,659) -
Net Change in Fund Balances 11,010 6,244 (128.659) (8,341
FUND BALANCE:
Beginning of year 72,439 23,214 128,659 635
End of year $ 83,449 § 29i458 B - % (7,706)
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City of Bradbury
Combining Schedule of Revenues, Expenditures at@& Changes in Fund Balances (Continned)
Nonmajor Governmental Funds

For the Year Ended June 30, 2014

Proposition 1B Measure R Civic Center STPL
Bond Fund Fund Fund Fund
REVENUES:
Use of money and property 5 6 90 3 96 & -
Intergovernmental - 11,283 - -
Other revenue - - 150 13,696
Total revenues 6 11,373 1,146 13,696
EXPENTURES:
Current;
Public safety - - - i
Public works - 15,635 7,481 -
Total expenditures ' ; 15,635 7,481 ;
REVENUES OVER (UNDER) EXPENDITURES 6 (4,262) {6,335) 13,696
OTHER FINANCING SOURCES (USES):
Transfers in - - 559 -
Transfers out - - - -
Total other financing sonrces (nses) - - 559 -
Net Change in Fund Balances 6 {4,262) (5,776) 13,696
FUND BALANCE:
Beginning of year 3,135 49379 12,785 -
End of vear $ 3,141 45117 $ 7009 § 13,6%6
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City of Bradbury

Combining Schedule of Revenues, Expenditures and Changes in Fund Balances (Continued)
Nenmajor Goevernmental Funds

For the Year Ended June 30, 2014

52

Recycling Grant COPS TDA Fire Grant
Fynd Fund Fund Fund
REVENUES:
Use of money and property $ - 8 261 2 -
Intergovernmental 5,000 100,000 4,780 243
Other revenue - - . -
Total revenues 5,000 100,261 4,782 243
EXPENDITURES:
Current:
Public safety - 100,000 - 243
Public works 750 - 5,816 -
Total expenditures ' 750 100,000 5,816 243
REVENUES OVER (UNDER) EXPENDITURES 4,250 261 (1,034} -
OTHER FINANCING SOURCES {USES):
Transfers in - - 1,034 -
. Transfers out - - - -
Total other financing sources {uses) - - 1,034 -
Net Change in Fund Balances 4,250 261 - -
FUND BALANCE:
Beginning of year - - - -
End of year b 4250 % 261 - -



City of Bradbury
Combining Schedule of Revenues, Expenditures antl Changes in Fund Balances (Continued)
Nonmajor Governméntal Funds

For the Year Ended June 30, 2014

Total
Monmajor
Governmental
Funds
REVENUES:
Use of meney and property _ $ 1,486
Intergovermmental 174,150
Other revenue 13,846
Total revenues 189,482
EXPENDITURES:
Current:
Public safety 100,243
Public works 73,744
Total expenditures ‘ 173,987
REVENUES OVER (UNDER) EXPENDITURES _ 15,495
OTHER FINANCING SOURCES (USES):
Transfers in 1,593
. Transfers out (128,659
Total other financing sources (uses) (127.,066)
Net Change in Fund Balances (111,571)
FUND BALANCE:
Beginning of year 290,246
End of year 3 178,675
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City of Bradbury
Budgetary Comparison Schedule
Gas Tax Fund

For the Year Ended June 30, 2014

Budget Variance with
Original Final Actual Final Budget
REVENUES:
Use of money and property § - 5 - 5 130§ 130
Intergovernmental 30,000 30,000 37,829 7,829
Total revenues 30,000 30,000 37,959 7,559
EXPENDITURES:
Current:
Public works . 30,143 30,143 26,949 3,194
Total expenditures 30,142 30,143 26,949 3,104
REVYENUES OVER (UNDER) EXPENIMTURES (143) {143) 11,019 11,153
Net Change in Fund Balance $ (143) § (143) 11,010 § 11,153
FUND BALANCE:
Beginning of year 72,439
End of year $ 83,449
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City of Bradbury
Budgetary Comparison Schedule
Propesition C Fund

For the Year Ended June 30, 2014

Budget Variance with
Original Final Actual Amounts Final Budget
REVENUES:
Intergovernmentsal $ 13,000 § 13000 § 15015 § 2,015
Total revenunes 13,000 13,000 15,015 2,015
EXPENDITURES:
Current:
Public works 8,769 8,769 8,771 2)
Total expenditures 8,769 8,769 8,771 {(2)
REVENUES OVER (UNDER) EXPENDITURES 4,231 4231 6,244 2,013
Net Change in Fund Balance $ 4231 % 4,231 6,244  § 2,013
FUND BALANCE:
Beginning of vear 23,214
End of year b 29458
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City of Bradbury
Budgetary Comparison Schedule
Grants Fund
For the Year Ended June 30, 2014

Budget Variance with
Original Final Actal Amounis Final Budget
OTHER FINANCING SQOURCES (USES):
Transfers out b - % - 8 {128,659 3 (128.659)
Total other financing sources (nses) - - (128,659) {128,659)
Net Change in Fund Balance $ - 3 - (128,659) § {128,639)
FUND BALANCE:
Beginning of vear ) 128,659 .

End of year | S -
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City of Bi'adb_l_lry
Budgetary Comparison Schedule
Sewer Fund-_

For the Year Ended June 30, 2014

Budget Variance with
Original ) Final _Actual Final Budget
REVENUES:
Use of money and property $ - 8 - 1 § 1
Total revenues - - i 1
EXPENDITURES:
Current:
Public works - - 8,342 (8,342}
Total expenditures - - 8,342 (8,342)
REVENUES OVER (UNDER) EXPENDITURES - - (8,341) (8,341)
Net Change in Fund Balance 3 - 8§ - (8341) § (8,341)
FUND BALANCE:
Beginning of year 635
Fnd of year $ (7.706)
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City of Bradbury
Budgetary Comparison Schedule
Proposition 1B Bond Fund
For the Year Ended June 30, 2014

REVENUES:
Use of meney and property

Total revenues
Net Change in Fund Balance

FUND BALANCE:

Beginning of year
End of vear

Budget Variance with
Original Final Aciual Amounts Final Budget
$ - 5 - 3 6 3
- - ]
$ -3 - 6 3
3,135 '
$ 3,141
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City of Bradbury
Budgetary Comparison Schedule
Measure R Fund
For the Year Ended June 30, 2014

Budget Variance with
Original Final Actual Amounts Final Budget

REVENUES:

Use of money and property $ - 3 - % % $ 90

Intergovernmental 8,600 8,600 11,283 2,683
Total revenues 8,600 8,600 11,373 . 2,773

EXPENDITURES:

Current: . 0
Public works _ .- - 15,635 (15,635)
Total expenditures - - 15,635 (15,635)

REVENUES OVER (UNDER) EXPENDITURES 8,600 B,600 (4,262} (12,862)

Net Change in Fund Balance $ 8600 % 85600 (4,262 % (12,862)

FUND BALANCE:

Beginning of year 49,379

End of vear 5 45,117
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City of Bradbury
Budgetary Comparison Schedule
Civic Center Fund

For the Year Ended June 30, 2014

Budget Variance with

Original Final Actual Amounts Final Budget
REVENUES:
Use of money and property 3 - 3 - 3 99 § 596
Other revenus 9,500 9,500 150 (9,350)
Total revenues 9,500 9,500 1,146 (8,354)
EXPENDITURES:
Cuwrrent:
Public works : © 5,000 5,000 7,481 (2,481)
Total expenditures 5,000 5,000 7,481 (2,481)
REVENUES OVER (UNDER) EXPENDITURES 4,500 4,500 (6,335) (10,835)
OTHER FINANCING SOURCES (USES):
Transfers in - - 559 559
Total other financing gources (uses) - - 559 559
Net Change in Fund Balance $ 4500 § 4,500 (5,776} 3 {10,276)
' FUND BALANCE:
Beginning of year 12,785
End of year b 7.009
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City of Bradbury
Budgetary Comparison Schedule
STPL Fund

REVENUES:
Other revenue

Total revenues
Net Change in Fund Balance

FUND BALANCE.:
Beginning of year
End of year

For the Year Ended June 30, 2014

Budgct Variance with
Origi_ual ) Final Actual Amounts Final Budget
$ - % - & 13,606 & 13,696
- - 13,696 13,696
5 - % - 13,606 % 13,696
$ 13,696
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City of Bradbury
Budgetary Comparison Schedule
Recycling Grant Fund
For the Year Ended June 30, 2014

Budget Variance with
Original ' Final Actual Amounts Final Budget
REVENUES:
Intergovernmental 3 5000 8 5000 % 5000 % -
Total revenues 5,000 5,000 5,000 -
EXPENDITURES:
Current;
Public works - - 730 (750)
Total expenditures ' - - 750 (750}
REVENUES OVER (UNDER) EXPENDITURES 5,000 5,000 4,230 (750)
Net Change in Fund Balance 5 5000 % 5,000 4250 § 750
FUND BALANCE:
Beginning of year -
End of year $ 4,250
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City of Bradbury
Budgetary Comparison Schedule
COPS Fund;
For the Year Ended June 30, 2014

BudEet Variance with
Original ’ Final Actual Amounts Final Budget
REVENUES:
Use of money and properiy b - % - 8 261 % 261
Intergovernmental 100,000 100,000 100,000 -
Total revenues 100,000 100,000 100,261 2601
EXPENDITURES:
Current:
Public safety ' - - 100,000 {100,000}
Total expenditures . . 100,000 (100,000}
REVENUES OVER (UNDER) EXPENDITURES 100,000 100,000 261 {99,739)
Net Change in Fund Balance 3 " 100,000 $ 100,000 261 § {99,739}

FUND BALANCE:
Beginning of year -
End of year $ 261
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. City of Bradbury
Budgetary Comparison Schedule
TDA Fund -

For the Year Ended June 30, 2014

Budget Vatiance with
: Original Final Aciual Amounts Final Budget
REVENUES:
Use of money and property $ - % - 5 2 3 2
Intergovernmental - - 4,780 4,780
Total revenues - - 4,782 4,782
EXPENDITURES:
Current;
Public works : - - 5,816 (5,816)
Total expenditures - - 5,316 (5,816)
REVENUES OVER (UNDER) EXPENDITURES - - (1,034) (1,034)
OTHER FINANCING SOURCES (USES):
Transfers in - - 1,034 1,034
Total other financing sources (uses) - - 1,034 1,034
Net Change in Fund Balance b - 5 - - 3 -
"FUND BALANCE:
Beginning of year -
End of year 3 -
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City of Bradbury
Budgetary Comparison Schedule
Fire Grant Fuid

For the Year Ended June 30, 2014

Budget Variance with
Original Final Actual Amounts Final Budget
REVENUES:
Intergovernmental b - 3 - 5 243 § 243
Total revenues - - 243 243
EXPENDITURES:
Current;
Public safety - - 243 (243)
Total expenditures ' - - 243 (248)
REVENUES OVER (UNDER) EXPENDITURES - - - -
Net Change in Fund Balance $ - % - - & -
FUND BALANCE:
Beginning of year -

End of year —$ _
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